1350 Bridgeport Drive -Suite 1
Kernersville , North Carolina 27284
TEL 336-992-7506
FAX 336-992-7482

9 November 2016
Mr. Andrew McGilvray, Executive Secretary
Foreign Trade Zones Board
U.S. Department of Commerce
1401 Constitution Avenue NW, Room 21013
Washington, DC 20230-0002

Re: Docket B-65-2016 MTD Consumer Group, Inc. FTZ 158

Dear Mr. McGilvray:
The following comments are provided on behalf of Highland Industries, Inc., in response to the Federal
Register for public comments, found at 81 FR 68404 dated October 4, 2016 (FTZ Docket B-65-2016 I
Textile Grass Catcher Bags).
Highland Industries strongly opposes approval of the request submitted by MTD Consumer Group, Inc.
(MTD) for their submitted notification of proposed production activity to the FTZ Board for its facility
in Verona, Mississippi, within FTZ 158. The notification was received on September 13, 2016 by the
FTZ. As a producer of the subject products (Grass Catcher Bags) sited in the MTD application,
Highland Industries stands to be adversely affected by approval of this application.
Highland Industries is a company that was originally formed in 1940 as Burlington Industrial Fabrics.
We were acquired by the Takata Corporation in 1988 and renamed Highland Industries, Inc. Our
corporate headquarters are in Kernersville, North Carolina with three manufacturing operations located
respectively in Cheraw, South Carolina, Kernersville, North Carolina and Statesville, North Carolina.
We have over 850 associates and manufacture a variety of industrial fabrics and products that range
from air bags for automotive industry, blood pressure cuffs, life vests, aerospace fabrics, rubber coated
fabrics for tire and transmission belt industry and an extensive line of military fabrics to list a few. We
compete and ship product globally and work closely with our customer base to remain competitive.
MTD is seeking production authority for the use of numerous foreign components, including textile
grass catcher bags (HTS 5911.90 I duty rate: 3.8%), used in the production of walk behind mowers and
mower attachments (8433.11 and 8433.11 I duty rate: free) and other lawn and garden
equipment. Production under FTZ procedures could exempt MTD from customs duty payments on the
foreign status components used in export production. On its domestic sales, they would be able to
choose the duty rate during customs entry procedures that applies to lawn mowers and attachments (duty
free) for the foreign status components noted in the application. Customs duties also could possibly be
deferred or reduced on foreign-status production equipment.

